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Docket Control
ARIZONA CORPORATION COMMISSION
1200 West Washington

Phoenix, Arizona 85007

Re: U S WEST Communications, Inc.’s 1999 Rate Application, Docket
No. T-01051B-99-0105

Dear Clerk:

Enclosed for filing in the above matter are the original and ten copies of corrected
exhibits to the testimony of George Redding. These exhibits correct several attachments in Mr.
Redding’s testimony and have no impact on the revenue requirement. If you have any questions,
please do not hesitate to contact me.

Very truly yours,

U/.. ’

Timothy Berg

TB/DP
cc: All Parties of Record

PHX/DPOOLE/1076040.1/67817.172
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Original Cost

1 Telephone Plant In Service

2 Short-Term Plant Under Construction
3 Materials and Supplies

4 Allowance for Cash Working Capital
5 Accumulated Depr & Amort Reserve
6 Accumulated Deferred Income Tax

7 Customer Deposits

8 Land Development Agreement Deposits

9 Other Assets & Liabilities

10 End-of-Period Rate Base(L1.L9)

NOTE: Fair Value is 50% Ornginal Cost and 50% RCND

Arizona Corporation Commission
U S WEST Communications - GAR-S4
Suppiemental Exhibits of George Redding

May 2, 2000
US WEST
Arizona Intrastate Operations
Original Cost Rate Base Summary
Test Year Ending December 31, 1999
($000)
[a] [b] [ [d]=a+b+c fe] [fl

Intrastate Gain On Automatic

EOP Rate Commission  Proforma Original Cost  BellCore Adjustment

Base Adjustments Adjustments Rate Base Sale Clause

$3,699,107 $ - $ (133,092) $ 3,566,015 $ -8 -
o] 0 0 o] o] 0
18,386 o] 0 18,386 0 0
(24,398) (14,813) 0 (39,211) 0 0
(1,818,488) 0 (104,538)  (1,923,025) 0 0
(309,060) 0 68,525 (240,535) 0 0
(5,696) (2,015) 0 (7,711) 0 0
(18,040) 0 0 (18,040) 0 0
0 0

$ 1,541,811 E ] & - $ -




Revenues

w2

Expenses

Taxes

Other

© o ~N®

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25
26

27
28
29
30
31
32
33

Local Service Revenues

Network Access Service Revenues
Long Distance Network Service Rev.

Miscellaneous
Total Oper. Rev. (L1 thru L4)

Maintenance
Engineering Expense
Network Operations
Network Administration
Access Expense
Other

Total Cost of Sves & Products(L6 thru L11)

Customer Operations
Corporate Operations
Property & Other Taxes
Uncollectibles

Tot Selling, Gen. & Admin.(L13 thru L16)
Other Operating Income & Expense

Depreciation Expense
Universal Service Fund
Link Up America

Total Operating Expense(L12+L17 thru L21)

Income From Operations {L5-122)

Federal Income Tax
State & Local Income Tax

Net Operating Income (L23-L24-L.25) $

Nonoperating Income & Expense
Nonoperating Income Tax

Net Operating Eamings (L.26-1.27-1.28) $

Interest Expense
Juris Diff & Nonreg Net income
Extraordinary ltems

Net Income (L29-L30-L.31-L32)

Arizona Corporation Commission
U 8 WEST Communications - GAR-S5
Supplemental Exhibits of George Redding

May 2, 2000
U S WEST
Arizona Intrastate Operations
Income Statement Summary
Test Year Ending December 31, 1999
$(000)
(a] [b] [c] [d]=a+b+c [e] [f]
Year Ending
December 31, BellCore 3 Automatic
1999 Commission  Proforma  Adjusted Test Year Adjustment
Intrastate  Adjustments  Adjustments Year Adjustment Clause
$ 954934 §$ 2,249 $ (36,421) $ 920,762 $ - $ 7,932
121,079 ] (5,827) 115,252 0 0
30,318 o (7,905) 22,413 0 0
142,436 0 (10,594) 131,842 0 0
1,248,767 2,249 (60,747) 1,190,269 o] 7,932
266,063 0 16,259 282,322 0 0
10,710 0 790 11,500 0 0
41,575 0 10,624 52,199 0 0
2,052 0 285 2,337 0 0
20,801 0 (17,752) 3,049 0 20,522
472 0 829 1,301 0 0
341,672 0 (14,474) 327,198 0 20,522
190,243 0 29,048 219,291 0 0
186,490 0 20,485 206,976 0 0
51,5686 3 (3,571) 48,017 0 23
18,644 42 (2,586) 16,101 0 380
446,964 45 43,377 490,385 0 403
18 463 366 847 (673) 0
239,714 (13) 89,183 328,884 0 0
(1,370) 0 1,370 0 0 0
(88) 0 0 0
1,026,910 495 (673) 20,924
221,857 1,754 (180,539) 43,071 673 (12,993)
55,903 (922) (58,092) (3,111) 217 (4,184)
17,011 (229) (14,432) 2,350 54 (1,039)
148,942 §$ 2,905 $ (108,015) $§ 43,832 $ 402 $ (7,770
19,958 (0] 0 19,958 0 0
230 ] 0 230 0 0
128,754 $ 2,905 $ (108,015) $ 23644 $ 402 $  (7,770)
45,442 4,616 0] 60,058 0 0
0 0 (V] 0 0 0
0 0 0 0 (0] 0
$ 83,312 § (1,711) $ (108,015) $ (26,414) $ 402 % (7,770)




Arizona Corporation Commission
U S WEST Communications - GAR-S6
Supplemental Exhibits of George Redding

May 2, 2000
U S WEST
Arizona Intrastate Operations
Commission Adjustments Summary
Test Year Ending December 31, 1999
$(000)
Disallowance
of Non Customer Subtotal
Removalof  Employee Deposits Interest Commission
Merger Costs  Concession  Adjustment  Synchronization Adjustments
Revenues
1 Local Service Revenues $ - $ 2,249 § - $ - $ 2,249
2 Network Access Service Revenues 0 0 0 0 0
3 Long Distance Network Service Rev. 0 0 0 0 0
4 Miscellaneous 0 0 0 0 0
5  Total Oper. Rev. (L1 thruL4) 0 2,249 0 0 2,249
Expenses
6 Maintenance 0 0 0 0 0
7 Engineering Expense 0 0 0 0 0
8 Network Operations 0 0 0 0 0
9 Network Administration 0 0 0 0 0
10 Access Expense 0 0 0 0 0
11 Other 0 0 0 0 0
12 Total Cost of Sves & Products(L6 thra L11) 0 0 0 0 0
13 Customer Operations 0 0 0 0 0
14 Corporate Operations 0 0 0 0 0
15 Property & Other Taxes 0 3 0 0 3
16 Uncollectibles 0 42 0 0 42
17 Tot Selling, Gen. & Admin.(L13 thru L16) 0 45 0 0 45
18 Other Operating Income & Expense 0 0 463 0 463
19 Depreciation Expense 13) 0 0 0 (13)
20 Universal Service Fund 0 0 0 0 0
21 Link Up America 0 0 0 0 0
22 Total Operating Expense(L12+L17 thru L21) (13) 45 463 0 495
23 Income From Operations (L5-L22) (463) 0 1,754
Taxes
24 Federal Income Tax 9 42) (1,599) 922)
25 State & Local Income Tax 2 10y (397) (229)
26 Net Operating Income (L23-124-L25) $ 2 $ 1,318 § (411) $ 1,996 $ 2,905
Other
27 Nonoperating Income & Expense 0 ! 0 0 0 0
28 Nonoperating Income Tax 0 0 0 0 0
29 Net Operating Earnings (L26-L.27-1.28) 2 1,318 411) 1,996 2,905
30 Interest Expense (16) 0 (333) 4,965 4,616
31 Juris Diff & Nonreg Net Income 0 0 0 0 0
32 Extraordinary Items 0 0 0 0 0
33  Net Income (1.29-L30-L31-L32) $ 18 $ 1,318 § (78) $ (2,969) $ 1,711




Arizona Corporation Commission
U S WEST Communications - GAR-S7
Supplemental Exhibits of George Redding

May 2, 2000
U S WEST
Arizona Intrastate Operations
Proforma Adjustments Summary
Test Year Ending December 31, 1999
$(000)
[a] ib] [c] [d] [e] [fl {d] [h}=sum(a.g)
Remove Summary
End of Period Wage Pension OPEB Cable Access Line  Proforma
Annualization Adjustment Depreciation  Asset  Adjustment Franchise Sale Adj's
Revenues
1 Local Service Revenues $ 12,444 $ - $ - $ - $ - 3 - $ (48,865) $ (36,421)
2 Network Access Service Revenues 1,983 0 [ 0 0 0 (7,810) (5,827)
3 Long Distance Network Service Rev. (3,306) 0 0 0 0 0 (4,599) (7,905)
4 Miscellaneous (7,192) ] 0 0 0 0 (3,402) (10,594)
5 Total Oper. Rev. (L1 thru L4) 3,929 0 0 0 0] 0 (64,676) (60,747)
Expenses
6 Maintenance 1,168 6,527 0 0 8,564 0 0 16,259
7 Engineering Expense 208 143 0 0 439 o] 0 790
8 Network Operations 2,315 1,099 0 0 7,210 0 0 10,624
9 Network Administration 103 50 0 0 132 0 0 285
10 Access Expense (17,752) 0 0 0 0 0 0 (17,752)
11 Other 726 41 0 0 62 0 0 829
12 Total Cost of Sves & Products(L6 thru L11) (13,232) 7,860 0 0 16,408 0 (25,510) (14,474)
13 Customer Operations 23,288 3,984 0 0 10,031 o] (8,255) 29,048
14 Corporate Operations 17,855 1,266 0 0 1,364 0 0 20,485
15 Property & Other Taxes 170 0 0 0 0 0 (3,741) (3,571)
16 Uncollectibles (1,469) 0 0 0 0 0 (1,117) (2,586)
17 Tot Selling, Gen. & Admin.(L13 thru L16) 39,844 5,250 0 0 11,395 0 (13,113) 43,377
18 Other Operating Income & Expense 366 o] 0 0 o] o] 0 366
19 Depreciation Expense 0 0 107,968 0 0 0 (18,785) 89,183
20 Universal Service Fund 1,370 0 0 0 ] 0 0 1,370
21 Link Up America 0 0 0 0 0 0 (29)
22  Total Operating Expense(L12+L17 thru L21) 13,110 107,968 0 27,803 0 (57,407) 119,793
23 Income From Operations (L5-1.22) (13,110} (107,968) 0 (27,803) 0 (7,268) (180,539)
Taxes
24 Federal Income Tax (4,221) (34,766) 0 (8,953) 0 (2,340) (58,092)
25 State & Local Income Tax (1,049) (8,637) 0 (2,224) 0 (581) (14,432)
26 Net Operating Income (L23-L24-125) $ (14,637) $ (7,840) $ (64565) $ - $ (16,626) $ - $ (4,347) $ (108,015)
Other
27 Nonoperating Income & Expense 0 0 o] 0 0 0 0 0
28 Nonoperating Income Tax 0 0 0 0 0 0 0 0
29 Net Operating Earnings (L26-1.27-1.28) (14,637) (7,840) (64,565) 0 (16,626) 0 (4,347) (108,015)
30 Interest Expense 0 0 0 0 0 0 0 0
31 Juris Diff & Nonreg Net Income 0 0 0 0 0 0 0 0
32 Extraordinary ltems 0 0 0 0 0 0 0 0
33  NetlIncome (L29-L30-L31-L32) $ (14,637) $ (7,840) $ (64,565) $ - $ (16,626) $ - $ (4,347) $ (108,015)




